
18 Власть и управление на Востоке России. 2020. № 3 (92)

Olga V. Demina – Candidate of Economics, senior researcher, the laboratory of the resource 
and branch economy, the Economic Research Institute of FEB RAS (153, Tikhookeanskaya 
Str., Khabarovsk, 680042, Russia). E-mail: demina@ecrin.ru

Prospects for development of the Russian energy projects
 on the Korean Peninsula

The article assesses prospects of the Russian-Korean cooperation and analyzes risks and 
opportunities of the trilateral energy projects on the Korean Peninsula. The author noted 
that energy sector is the key area of bilateral cooperation between Russia and the Republic 
of Korea, but it’s mainly represented by the trade in primary energy resources. The study 
identified the export potential of Russian hydrocarbons to the market of the Republic of Korea. 
As for the DPRK, the paper shows that within bilateral relations geopolitical interests prevail 
over the economic ones. The small capacity of the DPRK's domestic market and the absence 
of fixation sources do not allow considering it as an independent full-fledged market for the 
Russian energy resources. The main goal of the energy strategy of Russia and the Russian Far 
East is increasing the volume of exports of the primary energy resources to the APR countries. 
Russian prospects for the new product niches in the energy markets of the Republic of Korea 
are associated with the implementation of trilateral energy projects among Russia, the DPRK 
and the Republic of Korea. It includes creation of the interstate power transmission lines and 
construction of a gas pipeline. All parties are interested in these projects. As for Russia, it 
is primarily the expansion of energy exports, including occupation of the commodity niches 
in new markets, and strengthening of the political role in the region. As for the Republic 
of Korea, these projects mean diversification of supplies and costs’ reduction of the import 
energy resources. And as for the DPRK, these projects imply an additional source of financing 
(as payment for transit), improvement of the country's energy infrastructure and reduction of 
the deficit of energy resources. Despite the prospects, the author determined that in the near 
future implementation of the projects is unlikely due to the unresolved transit risks.

Keywords: energy cooperation, interstate transmission line, gas pipeline, Russia, 
Republic of Korea, DPRK.

References:

1. Bardal A. B., Demyanenko A. N., De-
mina O. V., Demina Y. V., Lomakina N. V., 
Minakir P. A. On the issue of trilateral eco-
nomic cooperation between the Republic 
of Korea, the DPRK and Russia Regionalis-
tika [Regionalistics], 2018, vol. 5, no. 6, pp. 
18–36. DOI: 10.14530 / reg.2018.6.18/(In 
Russian).

2. Bartseva G., Galaktionova A., Dord-
zhieva D., Zhundrikov A., Yakunina E. 
Investments in infrastructure. Analytical 
review // InfraONE Research. Moscow, 
2019.142 p. URL: https://roscongress.
org/materials/investitsii-v-infrastruktu-
ru/ (date accessed: 07/08/2020). (In Rus-
sian).

3. Bokarev D. Economic coopera-
tion between South Korea and Rus-
sia Novoye vostochnoye obozreniye 
[New Eastern Review] URL: https://
ru.journal-neo.org/2019/10/10/e-kono-

micheskoe-sotrudnichestvo-yuzhnoj-korei-
s-rossiej/ (date accessed: 22.07.2020). (In 
Russian).

4. Demina O. V. World hydrocarbon 
markets: effective player strategies Prostr-
anstvennaya ekonomika [Spatial Econom-
ics], 2018, no. 3, pp. 67–87. Doi: 10.14530 
/ se.2018.3.067-087. (In Russian).

5. Ershova A. Russia – Republic of Ko-
rea: 30 years of diplomatic relations Me-
zhdunarodnaya zhizn’ [International life], 
04/07/2020. URL: https://interaffairs.
ru/news/show/25910 (date accessed: 
07/11/2020). (In Russian).

6. Kanaev E. Gas pipeline from Russia 
to South Korea: Russian vector Rossiyskiy 
sovet po mezhdunarodnym delam [Rus-
sian Council on International Affairs]. URL: 
https://russiancouncil.ru/analytics-and-
comments/analytics/gazoprovod-iz-rossii-
v-yuzhnuyu-koreyu-rossiyskiy-vektor/ 
(date accessed: 07/29/2020). (In Russian).

7. Karakin VP Economic interests in 



19Социально-экономическое сотрудничество стран Азиатско-Тихоокеанского региона

Reference to the article
Demina O. V. Prospects for development of the Russian energy projects on the Korean 

Peninsula // Power and Administration in the East of Russia. 2020. No. 3 (92). Pp. 8–19. 
DOI 10.22394/1818-4049-2020-92-3-8-19

relations between Russia and the DPRK 
Tamozhennaya politika Rossii na Dal’nem 
Vostoke [Customs policy of Russia in the 
Far East], 2011, no. 3 (56), pp. 30–39. (In 
Russian).

8. Korzhubaev A. G., Lamert D. A., Fili-
monova I. V. Prospects for cooperation be-
tween Russia and South Korea in the fuel 
and energy complex taking into account the 
peculiarities of the energy economy of this 
country Problemy ekonomiki i upravleniya 
neftegazovym kompleksom [Problems of 
Economics and Management of the Oil and 
Gas Complex], 2012, no. 7, pp. 43–51. (In 
Russian).

9. Lee V. Strategy of energy cooperation 

between Russia and the Republic of Korea 
Obozrevatel’ [Observer], 2008, no. 9, pp. 
69–74. (In Russian).

10. Semashko N. Energy ring of the 
East Tematicheskoye prilozheniye k gazete 
«Kommersant”» Thematic supplement to the 
newspaper “Kommersant”. No. 33. Monday 
17 October 2016, pp. 3–4. (In Russian).

11.	 Peter Hayes, David von Hippel, Scott 
Bruce The DPRK Energy Sector: Current 
Status and Future Engagement Options// 
NAPSNet Special Reports  URL:  https://
nautilus.org/napsnet/napsnet-special-
reports/the-dprk-energy-sector-current-
status-and-future-engagement-options/ 
(дата обращения: 08.07.2020).


