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The taxation of import operations in the Russian Federation and the Chinese People's Republic

In any country, foreign economic activity is an essential component of the economy. With increasing of the relationship between the two countries, and the growing need to strengthen, as already existing relationships and developing new ones. As the Russia develops the world market, it is increasingly important become export-import relations between the countries. Foreign economic relations constitute a set of measures, methods, approaches, forms of movement of tangible and intangible resources. More and more companies involved in the international trade.

В данной статье авторами рассматриваются отдельные вопросы внешнеэкономической деятельности как важнейшей составляющей экономики на примере России и Китая, поскольку с усилением взаимосвязи между этими странами растет потребность в укреплении как уже существующих отношений, так и развитии новых. По мере освоения Россией мирового рынка все большую важность приобретают экспортно-импортные отношения между странами. Внешнеэкономические отношения представляют собой комплекс мер, способов, подходов, форм перемещения материальных и нематериальных ресурсов между странами. Все больше предприятий вовлекаются в сферу международной торговли. Развитие внешнеэкономических связей должно соответствовать международным нормам и стандартам. Характер внешнеэкономической деятельности (далее – ВЭД) влияет и на налогообложение участников данной деятельности. Налоги являются одним из основных источников дохода государства, а также сильнейшим рычагом регулирования государством сферы международных торгово-экономических отношений.
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Over the last decade the development and strengthening of the trade – economic relations between Russia and China have seen. Now, both sides are trying to develop mutually beneficial conditions for cooperation. China for us is not only our nearest neighbor, but also is the largest economic partner. Russian - Chinese cooperation is particularly actually in connection with the Ukrainian conflict and the anti-Russian sanctions imposed by the United States and the EU. And if China mainly offers delivery of goods in different areas of production, Russia - is the major supplier of raw materials: wood, gas, coal, etc. For example, in May 2014 one of the most strategically important contracts for the supply Russian gas to China was signed.

Thereby, special interest has the state regulation of export-import operations in both countries, discussed in the article, from the standpoint of tax perspective.

In order to understand the tax system of the two countries and the political course of each side, we have to analyze these systems from the "inside." And for this is necessary to consider the customs duties and taxes which are paid at import operations and also to identify features of payments for import transactions in Russia and China.

When import to the Russian Federation, the customer must pay for the goods VAT, excise duty, customs duty and customs duty.

VAT

VAT – is one of the types of indirect tax, mounted on the part of the cost of goods, works or services which are created at all stages of the production of goods, works and services.

The main sources of government revenue in Russia are indirect taxes, where VAT plays a leading role. It is aligned with the relative simplicity of collection and management of the tax, and with the ability to shift the burden of tax on the population.

The initial rate of VAT in the Russian Federation was 28%, then this rate was reduced to 20% and from 1 January 2004 is 18% (n. 5, Art. 2 of the Protocol on the goods, n. N. 2, 3 Art. 164 of the Tax Code).

Currently, some food, children's goods and printed products valid reduce rate of 10%; for exported goods - the rate of 0%.

The excise duty

Excise duty – is one of the types of indirect tax, established mainly for consumer goods (alcohol, tobacco, petrol and others.) inside the country. Included in the price of goods and thus paid by the consumer.

Excise goods in according to the Article 181 of the Tax Code shall be:

Ethyl alcohol of all raw materials, alcoholic beverages, tobacco products, passenger cars, gasoline, diesel fuel, perfumes and cosmetics, from 2013 Domestic heating fuel is also refers to the excisable goods referred.

The Russian taxation excise rates generally have fixed character:

Tax rate from 1 January to 31 December 2015:

Table 1
Rate of the excise duty in the Russian Federation [4]

	Taxable goods
	Rates

	Containing alcohol

(perfumes and cosmetics

and household chemicals in metallic aerosol packing)
	0 r/liter

	Tobacco
	1800 r/kg

	Cigarettes
	960 r/1000 pcs

	Alcohol (more than 9% ethyl alcohol)
	600 r/liter

	Car (power of 67.5 kW (90 hp) to 112.5 kW (150 hp))
	От 37 r/hp.


Customs duty 

The customs duty is mean compulsory contribution, which is levied from organizations and individuals by the customs authorities according to goods which were transported across the customs border. The size of the customs clearance cannot be less than 500 rubles, and more than 100,000 rubles. 

Table 2
The customs duty rate [3]
	Taxable goods
	Rate

	No more than 200 thousand rubles
	500

	200 – 450 thousand rubles
	1000

	450 – 1200 thousand rubles
	2000

	1200 – 2500 thousand rubles
	5500

	2500 – 5000 thousand rubles
	7500

	5000 – 10000 thousand rubles
	20000

	10000 – 30000 thousand rubles
	50000

	More than 30000 thousand rubles
	100000


Customs payments 

Customs payments - are compulsory payments levied by customs authorities according to goods which were transported across the customs border. Payment of customs duties is an essential condition of import or export operations. On the territory of the Customs Union import duties established by the Common Customs Tariff. Depending on the country of origin to import duties may apply basic and preferential rates:

- The base rate is 100% of the referred in the Customs Tariff; 

- Preferential rates apply to products which were originated in the developing countries on conditions that the goods are included in the appropriate products list in respect of which grant preferences to pay import customs duty. Under certain conditions the rates of import customs duties in respect of such goods may be 0% of the customs value of imported goods.

Despite the variety of positions in the commodity nomenclature, it is possible to calculate the average size of the tariff rate in the Russian Federation. Today it is about 14%, which is almost three times higher than the average import tariff of developed countries and varies from 0 to 30%. As according to the average rates and in their range Russian tariff reminiscent the rate of many developing countries.

Also as particular note is that since September 2014 has been revised a number of customs duties on certain groups of goods. Changes have occurred towards the decrease and towards the increase, besides the ratio of percent and minimum rates were changed.

Thus, after the importation of the goods into the territory of the Russian Federation in order the goods be passed customs clearance, the importer must extra pay minimum 1/3 of the contract value of the goods.

Review the basic acting payments in Russia, review payments which paid in import operations in China.

When importing goods into China, the Chinese side should pay:

- Value Added Tax;

- Consumption tax;

- Customs duties;

Value Added Tax (VAT)

As regard to value added tax in China, it is charged when realization goods and part of the work.

In China, taxpayers are divided into two types - ordinary and small taxpayers.

Small taxpayers:

1) Revenue from the production does not exceed 500,000 RMB a year.

2) Revenue from commercial activity does not exceed 800,000 RMB a year.

Small taxpayers should pay the VAT of the total amount of revenue and have no right to deduct input VAT.

Ordinary taxpayers are taxpayers, whose annual revenue exceed 500,000 RMB /year of goods production and more than 800,000 RMB/year from commercial activity or who have been recognized by the tax authority as ordinary taxpayers.

China VAT rates:

- for ordinary taxpayers the standard rate of VAT is 17%;

- for small taxpayers the standard rate of VAT is 3%;

- for ordinary taxpayers preferential rate of VAT is 13% (implementation of agricultural products of initial processing, agricultural machinery, printed, electronic and audiovisual materials);

- export – 0%.

In order to calculate the necessary amount of payment of VAT taxpayers must separately take into account the amount of tax have been paid and received in the period. The difference between these amounts is VAT will be required to pay to the government.

In other words, the formula can be written:

VAT = VAT (rec) - VAT (pay)

VAT - VAT to the budget;

VAT (rec) - received in the current period;

VAT (FDA) - paid for this period.

In turn, the received VAT equal volume of sales in the current period multiplied by the appropriate rate.

Consumption tax

Taxable product groups are: alcoholic beverages, tobacco products, cosmetics, jewelry, gasoline, motorcycles, cars, and some others. Exported consumer goods exempt from taxation.

Mainly applied interest tax rates, but some products are used fixed rates. For Example:

Table 3
The consumption tax rate [7]

	Taxable goods
	Rates

	Tobacco
	25%-50%

	Alcoholic beverages
	5%-25%

	Makeup
	30%

	Jewelry
	5%-10%

	Petrol
	0.2 RMB per liter, 0.28 RMB per liter *


To calculate the amount of tax to be paid, apply value or quantity principle. Calculation formula is follows:

H = C * S

H - the tax will pay;

C – the sum of the goods cost;

S - tax rate (percentage or basic).

The goods, which are exemption from consumption tax are: imported products, processed in another country; tools and equipment imported for the purpose of research and development; equipment imported for the government projects or financed by foreign or domestic investors.

Customs duties:

Distinguish import and export duties.

Import duties are divided into general and preferential. General apply to countries with which China has not concluded an agreement on preferential taxation; preferential duties to those countries with which China has signed an agreement on preferential taxation.

So on July 1999 China had preferential taxation agreements with 60 countries, among them are: Japan, the US, France, Britain, Germany, Italy, Russia, etc .; 51 of these contracts are acting.

Now China are using more than 20 different general rates of import duties – from 0%, 8% to 270% and more than 50 preferential rates – from 0%, 1% to 121% (arithmetic average rate equal to 17%). As regards export duties, for 36 exported goods used 5 different rates – from 20 to 50%.

The formula for calculating customs duties is as follows:

Σd. = N * Q * S

Σd - the amount of duties to be paid;

N - quantity of imported/exported goods;

Q - the customs cost of goods

S - the rate of duty

or:

Σd= N * S/1

Σd - the amount of duties to be paid;

N - quantity of imported/exported goods;

S/1 - rate of customs duty for the unit.

Exempt from the payment of duties: goods valued less than 10 RMB; promotional items and product samples not intended for commercial purposes.

Comparing the two countries' tax systems, can be concluded that there is some difference in tax systems, but it is not large and is shown in the amount of rates, not another additional features.

For example, VAT rates are: in Russia – it is 18% (standard) and 10% (preferential), and in China 17% (standard rate for ordinary taxpayers) and 13% (preferential rate).

In Russia, most of the excise tax has fixed rates, while in China the rate of excise duty expressed as a percentage (excluding petrol). For example, alcoholic beverages in Russia will be the rate 600 r/liter (excluding wine, beer, etc.), while the rate on alcohol products in China will be 5% –25%.

The average rate of customs duties in Russia equated to 14%, and 17% in China. It all depends on the category of the product. In both countries used reduced rates with countries which have signed agreements on preferential taxation.

So the tax system of both countries is in the developed process and tries to find its own way to solve the problems, which appear in the taxation and foreign trade. At the same time, the tax systems of both countries aspire to globalization, using different methods of regulating the tax, according to the generally international practice.

Literature and the sources:

1. Ермилова, Н. Г. Налоговая система современного Китая / Н. Г. Ермилова // Аудиторские ведомости. – 2000. – № 5. – С. 28.
2. Банхаева, Ф. Х. Сравнительный анализ налоговых систем и его значение для совершенствования и реформирования налогового законодательства / Ф. Х. Банхаева // Налоговый вестник. – 2001. – № 2. – С. 135 – 137 ; № 3. – С. 93 – 97.

3. Стровский, Л. Е. Внешнеэкономическая деятельность предприятия : учебник для вузов // Л. Е. Стровский, С. К. Казанцев, Е. А. Паршина. – М. : ЮНИТИ-ДАНА, 2004 – 326 с. 

4. Консультант плюс – правовая поддержка. Ставки акцизов в РФ [Электронный ресурс]. –.– Режим доступа: URL: http://www.consultant.ru/document/cons_doc_LAW_52453/?utm_campaign=popular&utm_source=ya.direct&utm_medium=cpc&utm_content=55 
5. Гарант – информационно-правовой портал. Ставки НДС [Электронный ресурс] –.– Режим доступа: URL: http://base.garant.ru/10900200/30/#block_164 
6. Коннект – логистика. Пересмотр таможенных ставок с 01.09. 2014 года [Электронный ресурс] –.– Режим доступа: URL: http://tk-l.ru/stavki-tamozhennyh-poshlin-s-01-09-2014 (дата обращения: ноябрь 2014).

7. Сайт китайской таможни [Электронный ресурс] –.– Режим доступа: URL: http://www.customs.gov.cn/ (дата обращения: ноябрь 2014).

