УДК 338.24.021.8(51/52)
Vladimir Valer’evich Kuchuk – Candidate of Economics, adviser of the minister on development of the Far East (Khabarovsk). E-mail: v.kuchuk@minvostokrazvitia.ru

Oleg Markovich Renzin – Candidate of Economics, deputy director of the Institute of economic researches of FED RAS (Khabarovsk). E-mail: renzin@ecrin.ru

Denis Vladimirovich Suslov – Candidate of Economics, leading researcher of the Institute of economic researches of FED RAS (Khabarovsk). E-mail: suslov@ecrin.ru

Reforming of the North-Eastern Asian Economies: Abenomics as a New National and Integration Project

The article discusses the variant of macroeconomic reforms initiated by the Prime Minister Abe, implemented in Japan in 2013. The domestic economic and integration consequences of the "Abenomics" are considered in the article. We evaluate the outcomes and the possible transformation of the economic system of the country and its impact on the situation in the Asia-Pacific region. Thus, we can assume that some success thanks to Abenomics the Abe government has been achieved, but this is just the first step for the country's economy way out of stagnation and achieve the ambitious goal to return Japan to the forefront in the global economy. Interception of regional leadership in the Asia-Pacific region has not yet succeeded. It is obvious that in the new version of “flying geese" Japan has little chance of becoming a leader.

В статье рассматривается вариант макроэкономических реформ инициированных премьер-министром С. Абэ, реализуемый в Японии с 2013 г. Рассматриваются внутриэкономические и интеграционные последствия «абэномики». Оцениваются достигнутые результаты и возможные трансформации экономической системы страны и воздействие этого процесса на ситуацию в Азиатско-Тихоокеанском регионе (далее – АТР). Можно считать, что определенных успехов благодаря «абэномике» правительству С. Абэ удалось достичь, однако, это всего лишь первый шаг на пути вывода экономики страны из стагнации и достижения амбициозной задачи возвращения Японии на передовые позиции в мировой экономике. Перехват регионального лидерства в Азиатско-Тихоокеанском регионе пока не удался. Очевидно, что в новом варианте «стаи диких гусей» Япония имеет мало шансов стать вожаком.
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North-Eastern Asia in all periods had reputation of the region which was oriented to finding new ways in organization of economic systems and in producing on this base various “economic miracles”. In full swing the reform inclinations of the governments of Far-Eastern nations become to reveal after global cataclysms in 2008 – 2010. All biggest countries of the region after crisis realized the necessity of the realization of the structural reforms and proclaimed about the aspiration profoundly change turned out trends, creation new much more effective then previous mechanisms of the development of national economies. Accordingly for all countries of North-East Asia as most aggregated form important tusk was formulates as fallows: “holding the equilibrium between anti-crisis restrictive measures, which are aimed to the stabilization of the economy, and stimulating and expansionist policy holding economic grows” [1].
Every of the North-Eastern nation chose own unrepeatable approach for solving this problem. In China it was formulated as “deepening of reforms of the economic system”, in Republic of Korea as “Eurasia initiative”, in Japan as “reviving strategy”, in Russia as “advanced development of the Far East”. Each of these reforms deserves attention, analysis and evaluation. Every from them doubtless is important part of the changes in internal economic policy, priorities and target sets.

At the same time they are strong drivers in intensification of the external economic processes in the region. From this point analysis of national targets and stimulus of the reforms which are conducted in the North-Eastern Asia demands additional evaluations of the effects which stimulate or contrary restrict international relations. We can safely assume that in foreseeable future in the North-Eastern Asia is high possibility of the rebuilding in the interstate interaction of the new version of “flock of the wild gees” model. That means revealing of the new leading economy to the principles of which the other participants of the regional economic process have to be adopted.

On the overall regional reforms background bright and in some sense defiant event was establishing principally new economic system in Japan which   deservedly received personal name of “abenomics” (which is quite rare in international practices).

It is well known that in the first decade of the 21st century Japan was quite dull picture comparatively with the booming regional neighbor. The economy of the country was the textbook of the stable stagnation. As the result in the year 2010 booming China overthrew Japan from the second place to the third in the world economy. The influence of the country on the Asia-Pacific macro-region and in the world decreased. 

To change the situation new idea and new leaders were in demand. And the new leader appeared. He proposed something new which forced world economic, political and expert community to talk about Japan. May be it was not the same admiration as in the distant 1960th and 1970th, but without any doubt with grate interest. Prime-minister Sinzo Abe proposed to the stayed through decades in the frank stagnation and sleeping economic mode Japan something unusual, something great which in his mind have to shake all Japanese society including economy.

On 14th of June, 2014 Abe`s government strategy of grows named “Strategy of Japan reviving” was approved by the parliament.

“Abenomics” which means Abe`s economy consist by his words from three arrows each of it can be bent but three of them not [2].
First arrow is aggressive monetary policy. Its realization has key significance because the government and Bank of Japan consider deflation, which causes decrease in demand, in manufacture and in people’s profits the main threat to the national economy. To formulate and realize conceptually new monetary plan Haruhiko Kuroda was named as the head of the Bank of Japan. He has the experience not only working in the Asia development bank but in the ministry of finance of Japan too. In the first day in his new position H. Kuroda stated that the Bank of Japan would aggressively start the printing machine. In accordance with his calculations to increase inflation annual rate to 2% it is necessary to up money quantity to 270 trillion yen (2,7 trillion USD) to the end of the year 2014. With this target Bank of Japan will pump in the national economy every month 5 – 7 trillion yen (50 – 70 bln USD) baying the state obligations and other bonds and securities [3].
Second arrow is making the finance policy more flexible and active budget subsidizing in special format as the state investment in infrastructure. The logic of this decision is based on the assumption that the infrastructure will be multiplier for the creation by business labor places.

Trying to accelerate the economy S. Abe at the end of the year 2013 made the decision about creation state strategic zones. Those zones became the centre of the prime-minister economic strategy. He intends with the help of this zones to break the limitations in agriculture and health care sectors.

In December 2013 the law about these zones was adopted and in March of the year 2014 government made decision about creation of these zones in accordance with the December decision. The prime-minister was set strong. “That’s all! The question is solved! No objections!” with this words session where this decision was made of the government was finished [4]. 
Cabinet defined 6 territories where those zones will be created. They must become the growth points of the national economy and attract investment from abroad. The Tokyo capital region which includes several prefectures, Kansai region, and Okinawa prefecture were chosen as main places. For the agriculture sectors were chosen Niigata city and Yabu town. Fukuoka zone will be the place of the experiments in the sphere of employment. It is possible to consider more several places for establishment special zones.

Tokyo capital region was chosen as the place for the development of the city urban economy at the expense of attraction foreign companies and creation here large international centre of economic activity. Kansai region is considered to become centre of medical innovations and lift many limitations on the economic activity.

Very interesting is selection of the small town Yabu with the population of 30 thousand people as the place for location of zone specialized in agriculture. At this example is considered to elaborate model of the reviving Japanese agriculture.

Moreover government declared program of creation new city infrastructure including demolition of old buildings and creation new system high speed transportation. For this is considered to attract private capital and new technologies of governing. For the realization of this program is planned to spend in 10 years 12 trillion yen (117,6 bln USD).

Special zones are one of key components of the deregulation program which was promoted by prime-minister Sinzo Abe.

Head of the government at the meeting in the stuff of the economic revitalization of Japan said: “There will not be the end of the government measures on deregulation. Farther efforts in accomplishment of the reforms have to be aggressive with his aim of creating the best in the world system for doing business”.

He also said that the government elaborates conditions for creation so-called international cities which can compete with the cities financial centers in the world.

The third arrow S. Abe called just the grows which in the professional language means active structural policy. The government of Japan expects with use of first two arrows to unleash the economy and then basing on the received results ensure the overall economic development.

On June 6th 2013 S. Abe cabinet formulated its “third arrow” – the growth strategy. It consists of three main constituent elements – plan of revitalization of Japanese industry, including increasing investment in fixed assets on10% for 3 years and increasing its volume up to 70 trillion yen (686 bln USD); plan for developing of the strategic markets – from health care to energy and agriculture; plan for promotion of Japan on world markets, including entering in Trans Pacific partnership [5]. 

For successful realization of the proclaimed program it is necessary to implement complex structural reform and financial improvement of the economy. Among 250 points of the measures which compose grows strategy, let’s select some items.

The point named “innovation” includes encouraging investment in production, supporting venture enterprises, and widespread adoption of information technologies. In the specialists opinion in this part reduction of corporate tax from 35% to 29% – 30% while raising the consumption tax in perspective up to 10% is principally important.

Next point – “challenges” – provides support for labor mobility, which have to comply with changes in the industry structure, increase involvement in the labor process of women and young people.

One more point named “limitations reforms” provides liberalization of energy markets and mitigation of other obstacles in business organization [5].
Important and perhaps underestimated aspect of this policy is acknowledgement of the necessity of forming new special mechanisms of the interaction with world economy, use of the possibilities of international labor division. This is largely become an alternative to the traditional Japanese protectionist stance.

The idea, that the Prime Minister S. Abe is often promoted, is external openness. In S. Abe opinion it is necessary for Japan to create strong international financial –economic and educational center which resembles London or New-York. In new economy grows strategy which has to be realized in the frame of “abenomics” task of conversion Japan in the center of international economic development is formulated. For this attracting to the country most advanced technologies, qualified personnel and investment, creating special strategic zones in the pattern of huge city agglomeration is planned. This point of the program expects participation of Japan in talks for entering Trans Pacific partnership, stimulating attracting to Japan foreign tourists and as the whole expansion of external demand and attracting foreign capital.

In accordance with the tasks of implementation of the integration instruments for solving economy goals S.Abe actively presented his program at all international events he participated in. For example during meeting with business leaders at the sidelines of APEC summit at Bali he said: “economy revitalization and tax reform can proceed simultaneously. In my opinion there is no other way for Japan”. [6] The top of his propaganda campaign was his speech delivered at the opening ceremony of Davos international economic forum, where he said that his strategy is realizing “smoothly” and there is “no alternative to it” [7]. 

The result of “abenomics” at the international arena as the growth strategy met support and positive assessments as the instrument of international scale. For instance, vice-president of World Bank Kim Chjin Yung expressed his support to economic policy of S.Abe cabinet. In the frame of the 5th international conference on development of Africa which was held on the 2nd June 2013 he expressed full support to the package of measures which were elaborated by government of Japan for reviving of national economy and overcoming deflation. In Kim Chjin Yung opinion “vigorous growth of economy permits to Japan to head economy grows in Asia and Africa (emphasis added) [8]. 
Japanese project did not leave indifferent reputable scientists too. On the opinion of Nobel laureate in economics Joseph Stiglitz, “abenomics” will work and as a result “Japan should become a beacon of light in the bleak realm of the world economy” [9]. 

Really, the results of proclaimed by the prime-minister of the economy development program begun to reveal quite fast.

During the first half of the year S. Abe government managed to reach significant shifts in Japan economic development. Index of industrial production increased from 86,7 points to 95,9 points. The unemployment level has begun to decrease from 4,3% to 4,1%. Consumption expenditures of households increased accordingly [10]. NIKKEI stock index at Tokyo stock exchange which in December when S. Abe became to power was at level of 10000 points, but in the center of first quarter jumped to 15000 points in hope for the effects of prime-minister economic policy [11]. 

Especially important for economy of Japan were changes in yen rate. With implementation of “abenomics” rate of national currency downed and in April 2013 for the first time in 4 years dropped to the psychologically important 100 yen per 1 US dollar level [12]. As shown in table No 1, in this segment S. Abe government in short time managed to become most successful in comparison with his predecessors headed government within last 15 years.

Table 1
Dynamics of NIKKEI stock index and yen exchange rate during governments of Japan managing the economy in XXI century

	cabinet
	period
	market
	at the beginning
	at  the end
	difference

	Koizumi
	26.04.2001-26.09.2006
	Nikkei

Dollar/yen
	13973

123,15
	15557

117,10
	  +11,3%

   - 4.8%

	Abe
	26.09.2006-

26.09.2007
	Nikkei

Dollar/yen
	15557

117,10
	16436

115,55
	   +5,6%

   -1,3%-

	Fukuda
	26.09.2007-

24.09.2008
	Nikkei

Dollar/yen
	16435

115,50
	12115

106,10
	  -26,3%

  -8,1%

	Aso
	24.09.2008-

16.09.2009
	Nikkei

Dollar/yen
	12115

106,10
	10270

90,90
	  -15,2%

  -14,3%

	Hatoyama
	16.09.2009-

08.06.2010
	Nikkei

Dollar/yen
	10270

90,90
	9537

91,45
	  -7,1%

  +0,6%

	Kan
	08.06.2010-

02.09.2011
	Nikkei

Dollar/yen
	9537

91,45
	8950

76,80
	  -6,2%

  -16,0%

	Noda
	02.09.2011-

26.12.2012
	Nikkei

Dollar/yen
	8950

76,80
	10230

85,63
	  +14,3%

  +11,5%

	Abe 2nd 

cabinet
	26.12.2012-

  1.06.2013
	Nikkei

Dollar/yen
	10230

85,63
	15522

102,75
	  +51,7%

  +20,0%


Results, which were gained in half of the year period, made impression not only to foreign investors, but to the people connected with finance in Japan too. Big companies oriented to export because of yen deprecation managed not only to increase export and profit volumes but increased competitiveness of the export on dollar base. Many companies listed to Tokyo exchange due to the appreciation of the yen received profit significantly exceeded their preliminary calculation for this year.

But the attitude to results received was far from uniqueness. Many specialists have doubts in long terms success of this policy. They paid attention to instability of the “abenomics” economic model [13]. 

Also with great caution evaluated Abe government policy aimed at cheapening the yen, in neighboring countries. For instance in South Korea administration and business community were deeply concerned with downing rate of yen from 85,86 yen for 1 USD to 103 yen to 1 USD dollar to May of 2013. As the result the volume of South Korea export decreased comparatively with the same period of 2012 by 0,6% [14].
As a whole, in the world sharp weakening of yen was considered as one of the elements of trade war against trade partners. Just in this way head of the Bundesbank Yens Wideman considered aggressive policy of Bank of Japan [15]. Concern with the monetary policy of government of Japan was expressed during “G-8 summit” in Dublin in 2013. Partners pointed to the danger that other countries can proceed the same way and finally that can cause currency wars [16]. 

After one year of proclaiming S.Abe administration new economic policy evaluations of the results received became more various. On the one hand, many business leaders tended to view that intermediate results outdid expectations of the Bank of Japan which positively characterized results of the year and called the situation in economy as being on revival trajectory [17]. In his speech at the meeting of the heads of Central banks of “G-7” in London Haruhiko Kuroda said: “Despite the predictions of many experts, the inflation rate just for the first year of the current monetary policy increased to 1%. We are going the right way and will reach our target of 2% inflation annually” [18]. Representatives of business circles shared this view. At the opinion of one of the top managers of “Fujitsu” company Risaburo Nazu, after 20 years of economy stagnation and depression in minds S.Abe economic policy spawned from them, as well as in the business community hope for a better future [19].
That there were objective reasons for this. Most indicators of economic activity d economy of Japan showed positive results. NIKKEI stock index made records increasing for 52% against 23% of Dow Jones in USA, 23% of DAX in Germany [20]. Bank of Japan assets grew by 41% and amounted to 224.19 trillion yen (2,2 billion dollar) [21]. Steel production increased in comparison with the previous year by 3.3% and amounted 110,57 million tons. Production of cement increased by 4,1% and amounted 61,69 million tons. That became the best result from 2008 (67,6 million tons). Pulp production increased by 1,1% and amounted 26,26 million tons. Ethylene production increased by 8,8% and amounted to 6 million tons [22]. 

But at the same time experts alarmed the signals. Trade deficit increased in comparison with the previous year by 65,3% to 11.47 trillion yen (112,07 bln USD), which was the highest figure in the history of foreign trade statistics [23]. The average monthly salary was 314,150 yen (3,110.4 USD), which was only 0,8% from the previous year, which was the lowest of all time in 1990s. Given the increase in prices wages did not increase, but decreased by 0,5% [24]. Despite the government efforts the GDP growth rate remained low (1,54% versus 1,45% in 2012). The growth of public debt continued. By December 2013 the national debt of Japan has reached 1,018 quadrillion yen (10,06 trillion USD), which is more than 2 times of the country's GDP – 475 trillion yen (4,7 trillion USD). As of January 1, 2014 each resident of Japan had 8 million yen (79,2 thousand USD) of public debt [25].
Based on this, some experts predicted the negative development in the economy. So the Swiss financial group "Credit Suisse" at the end of November 2013 published a report, which promised a speedy end to the "show called Abenomics" [26]. The material was prepared by a group senior economist Hiromichi Shirakawa titled "2015 promises to the risk of a rapid fall in the rate of growth".  In this analytic material it was indicated that since 2014 the financial policy of "Abenomics" completely will deadlocked.

In particular, it was predicted that in 2014 compared to 2013 under the influence of reducing the size of the supplementary budget, and turning to the compression level of the financial policy of its contribution to real GDP growth will fall from 0.8 percent points to 0,5 percent points. The question arose whether it will be overridden policy of quantitative easing. According to Shirakawa it’s not. According to him, in 2015 GDP compared to 2014 will decreased by 1,5 percentage points.

Expert says: "there is every reason to believe that in 2014 the entire husk with Abenomics will fly off and then negative growth will be inevitable. In fact, this will be a signal to foreign investors that in the coming year should be disposed from the Japanese equities. This will lead to the fact that the "bubble" stock index "Nikkei" within Abe governance had grown to 14000 points. In the future the Yen will rapidly deflate."

Shirakawa also claimed that 2015 will be the year of zero growth. The employment will reduce, wages will not grow and fears of deflation will be back. Public opinion will be down. "If we talk about the reasons that fiscal policy of Abenomics are unfounded. The calculations show that as intended from the start the hopes of spur market conditions. With one hand you can’t clap your hands. The original scenario of Abenomics was designed that fiscal policy will spur market conditions in the direction of growth, and growth strategy at this point will lead to the situation on the path of recovery. At some point, demand will fall, but then the situation with it will gradually improve. But it will not last long and in 2015 there will come a sharp break. As an economist, I can not recommend a long-term investment" [26].
Another object of harsh criticism from some experts has become strategic guidelines. In their view, the action plan of Abe is paid great attention to deregulation and priority is given to big business. The Prime Minister hoped that the deregulation and various forms of assistance to big business will push it to the development of new fields of activity and an increase in investment in fixed assets. He believed that the income of the largest Japanese companies subsequently spread to the rest of the company, and then to the population.
However, according to many experts, it should be remembered that the previous government's Liberal Democratic Party also counted on the downward flow of income, but this strategy did not work. Business has received increasing revenues, but it did not lead to an increase in salaries of companies’ employees. Consumer demand has not increased, and the number of not full-time workers was increased. The possibility of income increasing in large companies does not mean that under the leadership of the cabinet Abe things go differently. And under his leadership, the small and medium-sized companies do not receive income from large and wages of employees of companies and enterprises did not increase.

By the beginning of 2014 it became clear that one of the main Abe’s hopes was that the entrepreneurs and their companies increase revenue largely due to Abenomics will share them with the employees and this hope was not justified. So, automotive giant "Toyota Motors" in 2013 doubled its revenues and brought them to 1,86 trillion yen (18,4 bln USD), but wages rose by only 0,2%. Despite the fact that over the last decade it has decreased by 15% [27]. The situation is similar in other large companies – their owners are in no hurry to share the increased income to those who earn this income.

Despite the mounting criticism in general we can assume that in the intervening period "Abenomics" yielded positive results. 

Prime Minister Shinjo Abe says that because of its economic policy in the country more than 1 million jobs were created. Wages have risen to the highest level in the past 15 years, and the unemployment rate dropped to 3,5%, the lowest level in 15 years. This confirms statistically described the dynamics of the economic system in Japan during his years in power (see тable 2). It is recognized by many Japanese researchers, in particular the author of fundamental research "Abenomics", "economic recovery happens, we can expect the increase in economic growth in the medium term" [28].
Table 2
Japanese Economic Dynamics in 2012-2014 years (per cent)
	
	2012
	2013
	2014 (first quarter)

	GDP
	1,4
	1,5
	6,7

	Industrial Production (2010 -100%)
	95,8
	97,0
	102,2

	Export
	- 2,7
	9,5
	12,8

	Import
	3,8
	17,9
	22,1


Source: Kalmycheck P., Kistanov V., Leontieva E. Japan: Current Problems of Politics, Economy and Diplomacy // Far Eastern Affairs. – 2014. – № 4. – P. 41.
Within the three components (arrows) of the Abenomics the most successful was fiscal policy which was implemented first [29, 30]. It should be noted that monetary management has traditionally been a strong part of the Japanese economic system. In particular, researchers have noted the high effectiveness of monetary policy in Japan. For example, a positive assessment was given to the action of the monetary authorities in the period of the global collapse of the dotcom bubble (2000 – 2001). Especially significant results are related to the fundamental change in the yen. Existed for many years yen high exchange rate against the dollar led to a decrease in export earnings and at the same time to reduce in the Japan’s share in the world market. Japanese companies had more difficulties. Many industrial companies have moved their production facilities abroad, reducing thus the cost of production and reducing wages. By the time in December 2012 when Abe returned to government, the Japanese economy was experiencing great difficulties due to the fact that in the previous 5 years, the yen against the dollar increased by 34%. In his keynote speech at the beginning of 2013 Abe said: "For Japan, the main task is to get out of deflation, avoiding expensive yen and on this basis the revival of the national economy." President of the Bank of Japan Kuroda, speaking at a press conference Aug. 8, 2013, said: "rectify the situation with excessively overvalued yen for the national economy is a big plus. Today, there is no reason to raise the exchange rate of the yen, so there is no disadvantage to the economy [31]. Japan's central bank implemented a program of "quantitative easing" provided for 2 years the depreciation of the yen by 40% relative to main foreign currencies reaching in November 2014 the fantastic value (116 yen per 1 USD) [32]. We also note the success of the Abe’s team in the stock market performance. From that moment the aggregate value of the shares on the Tokyo Stock Exchange jumped 70% to 150% trillion yen, which corresponds to 1,5 year state budget.
However, there is no belief that this will continue in the future. Effects associated with the weakening of the national currency, as a rule, can not have a long-term nature. It requires the inclusion of new tools consolidating the gains made in the economic structure. There are a number of problems with this.
A second arrow did not hit "the bull's eye", but only lightly touched targeted Abenomics purposes. In part, this is definitely the objective characteristics of the segments for which financial transformation were to become drivers of restructuring. Changes in real economic system have a long-term horizon of implementation, rather than reorientation of flows in the financial markets. Abe growth strategy is involving the formation of special economic zones, mainly in large cities, as well as implementing serious measures to deregulate economic system. It eventually had to promote a business climate, similar to that found in London and New York. It was assumed that Japan would receive orders from abroad for infrastructure technology, which should bring the country about 30 trillion yen (294 bln USD) by 2020. Then the transfer of the effects of large companies that have earned from Abenomics in all regions and segments of the population are planned. But these effects are not found anywhere else. According to the third quarter of 2014, corporate expenses, which the government says Abe key factor for economic growth, not only did not increase, but even decreased by 0.4% [33]. At the same time the regional economy increasingly stagnated. Low income households continue to get poorer; the employment situation is becoming increasingly alarming. The number of households in need of assistance has increased to record levels. Stratification of the population is on the way. Abenomics gave a temporary opportunity to earn a certain number of large companies, but this is only increased stratification of the population. Ostentatious economic growth leads only to new even deeper financial difficulties and growth of poor households. Senior Economist of JP Morgan securities Sinmey Kanno says: "The positive effects in the structural changes observed in manufacturing industry are not very much" [31].
It is also no promotion in public finance reform. The country has implemented all new investment in public construction work, although this leads to a deterioration of public finances. The public debt has already exceeded 1,000 trillion yen. The attempt by raising the consumption tax to improve the financial situation of the country is clearly not too effective. 

Recognizing this Abe government has announced the development of an additional program called "Priorities for a new Japan", which planned to allocate 4 trillion yen to revive the regional economy and the development strategy. While it announces the revival of the regional economy, but as the primary method takes all the same public works (building infrastructure). This policy did not recover public finances and leads to a rearrangement of the current government debt on future generations.

Even more complex and long-term project is the implementation of the third arrow of Abenomics. Yet, figuratively speaking, it flies wide of the goal. Greater complexity in the realization of this part of the program objectives Abe certainly recognized by researchers. 
Especially difficult is the case with the task to strengthen the international position of Japan, and thus the use of the potential of leadership in Northeast Asia for efficient integration process. Those ambitious goals that have been associated with an external effect on the breeding of Japan leadership position are not implemented. Hope that due to cheap yen and increased exports economic conditions improve, becoming weaker. Export headway and this leads to the fact that the environment loses energy development. On the other hand, the depreciation of the yen leads to an increase in the imports value.

However, not much to these advances went down and outwards to the other sectors of economy. Exports did not grow as much as the yen fell. This is due to the fact that many companies are still in a period of high appreciation of the yen brought their production to countries with lower costs. In this case, small and medium-sized companies suffered greatly due to the fact that due to the weakening of the yen imports rose.
Senior Economist of the Goldman Sachs Securities Naohiko Baba says that the great mistake of the Bank of Japan is that it estimates that the depreciation of the yen will lead to an increase in exports did not materialize. When reducing the cost of the yen amount of exports increased and this has caused the effect of growth in domestic production and gave reason to believe that this will give an impetus to the expansion of the economy. However, in reality this does not happen. And then the question arises why the yen depreciates [31]? Indeed, after it was recorded the excess of exports over imports in April 2014 in May it has already gone on the decline, and this suggests that the economic recovery due to the exchange rate transformation is not particularly quick and efficient. Take a considerable time to solidify your financial results in the structure of international relations.

Thus, we can assume that some success thanks to Abenomics the Abe government has been achieved, but this is just the first step for the country's economy way out of stagnation and achieve the ambitious goal to return Japan to the forefront in the global economy. Interception of the regional leadership in the Asia-Pacific region has not yet succeeded. It is obvious that in the new version of “flying geese" Japan has little chance of becoming a leader.
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