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Regulation of the commodity market of Khabarovsk as a component of the infrastructural complex of the municipality
In the article the condition of commodity market of Khabarovsk, the regulation of commodity market as a component of an infrastructural complex of municipal union is discussed, the problems and ways of development of the city infrastructure of commodity market are defined.
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Within the framework of present day development of the Russian economy, the processes and local government reforms, the necessity of strengthening of the system approach to the municipal regulation of the commodity market as one of the major parts of the market infrastructure has ripened. Low effectiveness of the municipal regulation, the lack of the essential consideration of some peculiarities of market infrastructure institutes functioning in the municipal economy is a result in delay of process of formation of optimum market interrelations. The solving of the problem of the commodity markets efficiency augmentation in municipalities requires a profound approach to the system of municipal regulation of the market infrastructure in the cities of the country. 


Figure1. 
Fig. 1. Structure of a market infrastructure

The key role of the market infrastructure consists in maintenance of the economic growth. Its special goal is to decrease the expenses from conclusion of contracts (including use of market mechanisms), the costs accompanying mutual relations of economic agents, and maintain relative independence and isolation of the system of municipal management of the market infrastructure (Fig. 1).

The municipal economy represents a complex of the interconnected manufactures and enterprises. Therefore, there is a need in storage, distribution, exchange of the produced goods. Hence, the set of all material elements serving these economic processes of the municipal territory forms the infrastructure of the commodity market of the municipality. The infrastructure of the commodity market acts a powerful factor of increase of the production efficiency and population standards of living. 
The infrastructure of the commodity market is usually defined  as a set of legal forms, the goods and services flows, purchase and sale or a set of institutes, systems, services, enterprises which are serving the market and carrying out certain functions on maintenance of the normal mode of its functioning [5, 6, 7] (Fig. 2).

The commodity market infrastructure includes trade (wholesale and retail), auctions, fairs, commodity exchanges, the state contract system, inspection of the price control, antimonopoly structures etc [7].
The system of the municipal regulation can be implemented as economic and administrative forms which supplement each other. However, when applied, it is necessary to take into account the fact that any external intervention into the market economics is the intervention into the self-regulated mechanism of the market. Thus, trying to assist to the market development as a whole, it is important not to miss the moment after which the economic control replaces economic stimulation [6].

Fig. 2. The infrastructure of commodity market

Source: compiled by the author on the basis of the data of the Market economy dictionary / G. S.Vechkanov, editor – G.S.Vechkanov. – SPb. : Petropolis, 1995. – 358 p.
Economic regulators of the municipal market development, as the rule, include the following measures of material-financial support:

· Direct financing as credits, grants, subsidies;

· Granting tax privileges;

· Use of the mechanism of leasing and equipment rent; 

· Granting of installments of rent payment for the municipal industrial premises.
The system of administrative regulators of the market support is more large-scale and includes: [5]
1. Complex of measures on regulation of administrative barriers.
2. Informational supply of the market regulation.

3. Development of the market infrastructure.
Thus, the municipal commodity market regulation represents a complete set of the subjects of regulation (municipal authorities) and the objects of regulation (institutes of the market infrastructure) united by straight and feedback relationships. The system of the municipal commodity market management, from my point of view, can be scrutinized as an active open system as it is characterized by the borders openness and the active interaction with an environment, ability to resist to external changes.

For the analysis of the municipal commodity market we allocate the following indicators: indicators of the commodity market and services taking into account dynamics of the large and average enterprises, a free consumer price index. The commodity market infrastructure data of Khabarovsk shows that the potential of municipal economics reached during the last years has allowed to smooth the negative influence of the world financial crisis which has not affected the results of social and economic development of the city. Nowadays the city market is characterized by a considerable scale of production consumed in the city that makes 68, 8 % from the all volume of goods produced by enterprises and organizations. [2]
The analysis allows to underline the fact that the commodity saturation of the city on the whole meets consumer requirements, but the assortment and quality does correspond to consumer standards in some districts of the city (Fig. 3) [2].
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Fig. 3. Commodity market and services

Source: compiled by the author on the basis of the data of the Federal services of the state statistics, territorial body of the Federal service of the state statistics in Khabarovskiy krai. – Social and economic position of the cities and districts of Khabarovskiy krai 2001 – 2008.
There were positive tendencies in the development of the industrial potential, enterprises activity, improvement of the city image during 2001-2009. The accumulated potential of development preserved positive dynamics of economic indicators in 2009.

There are 520 large and medium enterprises in the city district. The wholesale, retail, transport repair, personal items turnover makes 34% of the total turnover,  transport and communication - 25%, production turnover - 23 % (Fig.4). 
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Fig. 4. Dynamics of the large and medium enterprises of the city

Source: compiled by the author on the basis of «About a social and economic situation in the city of Khabarovsk in 2001 – 2009» // Legal system «Consultant plus».
The data of fig. 4 demonstrates the growth of quantity of the enterprises, though there was a slight decrease in number of the large and medium enterprises of the city in 2009 [4].
Besides, the steady tendency of the growth of the number of small enterprises in retail trade remained through 2001-2008, and by the end of 2008 their quantity made 7500 or 4,9% more than in 2007 (7150 units in 2007 or 1,8% to 2006). Thus, the quantity of the enterprises of retail trade is growing. Consequently, loading of the wholesale link of the commodity market is increasing.
On a whole over 79 % of the wholesale and retail turnover is made by small companies while big and medium enterprises make only 21%. The consumer market of the city has kept the positive dynamics of the development. The city has become a large shopping centre of the Far East region. The consumer market comprises 2,1 thousand shops, pavilions and shopping centers with the area of 361,5 thousand in sq.m, 1,0 thousand stationary booths, 12 markets with 5,2 thousand trading sites, 6 municipal trading complexes, 604 public catering with 33,1 thousand seats. The number of occupied in the branch is more than 70 thousand people. 

Dynamics of an average level of the prices of group of the goods and services (consumer's basket) during 2001-2009 is accurately traced and can be characterized by  shortage of the consumer price index that is caused by new economic agents inflow. But since 2008 till present time the consumer price index has been growing, the quantity of the enterprises has been reducing. This results from high tariffs as well as from high logistic expenses in wholesale field (Fig. 5).
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Fig. 5. The dynamics of the consumer price index for the goods and services in Khabarovsk

Source: compiled by the author on the basis of «About a social and economic situation in the city of Khabarovsk in 2001-2009» // Legal system «Consultant plus».

Taking into account the condition of the commodity market infrastructure of Khabarovsk the following problems can be highlighted:

· Insufficient legislative maintenance of the commodity market regulation; 
· High logistic costs of in the total price of goods and services;
· Propensity of counterparts to infringe mutual obligations;
· The lack of modern trading warehouses;
· Dispersal of warehouses; 

· Dependence of shops on external suppliers;

· Significant transport expenses.
At the same time generalization of analytical materials allows to assume that there is no wholesale trading-intermediary link in the infrastructural complex of the city. Its material base of commodity specialization is completely transferred into the private sector. Consequently, the question of necessity of creation of a wholesale link of the trading infrastructure, i.e. distribution centers, should be considered. Moreover, the development of the municipal commodity market objectively requires such links.

Nowadays many retail companies have come to the conclusion that profitableness is defined not only by the level of the trading margin, but also by the minimization of costs. It is widely known, that one of largest part of expenses is the logistics. For instance, logistics cost in the total price of goods makes up to 30 % in Russia and only 5% in Europe.
I’m inclined to think that creation of distribution centers will stimulate the reduction of logistical costs. New types of shops (supermarkets, hypermarkets, etc.) and formation of large retail networks produced the need in distribution centers. The existing model of retail system supply, when up to 60% of goods arrives directly from suppliers and the other goods - from various wholesale intermediaries, does not meet the demand. What is more, it confronts new practices of the organization of goods offer in retail and centralization of management of shops. The modern goods supply system should include such specific features of work of these shops and their clients as the wide nomenclature of goods (from 5 to 30 thousand names), the universal character of assortment (specialization is left behind), necessity of the maintenance of the stable assortment during a working day. The stability of assortment is still «an Achilles' heel» of Russian supermarkets related to the out-of-date system of goods supply. It is impossible to support the stable assortment of the goods not only during a working week, but also during a working day (Fig 6-7). [9]

The retail trade of Khabarovsk continues to increase its turnover. The city consumer gets used to modern patterns of trade, choice possibilities including assortment and price, quality of service. On the one hand, the retail networks change the habitual environment of purchases. On the other hand, consumers, in turn, influence the development of networks and the commodity market as a whole. Following the universal tendency, consumers are becoming more particular. Such indicators as convenience at purchasing and characteristics of the goods (quality of the goods, a variety of assortment, and presence of obligatory assortment positions) are becoming more and more important for consumers. At the same time any retail seller is interested in several factors: the low procurement prices, the guaranteed volumes and timely deliveries which are provided with the model of work with suppliers and management of the chain of deliveries.



Fig. 6. Commodity market now [8]

Fig. 7. Distribution centre example* [8]

Transformations of the city trade go under the general laws and correspond to the tendencies specified above. The general result of insufficient degree of concentration of retail goods turnover is preservation of the out-of-date system of the organization of the retail goods supply. If to take into consideration the fact that the large wholesale system in the course of privatization was destroyed, nowadays we have only few suppliers with universal goods assortment. Thus, no wonder that a modern supermarket is supplied with 300 suppliers and 80 of them work on a regular basis while others are intermediaries are casual. 
As the result, there are problems with formation and maintenance of the wide assortment of the goods in retail and with unreasonable overstating of the prices. It will be better for a consumer to lessen intermediaries in the distribution channels as in that case the price of goods will be accessible. Therefore, the delivery of the goods directly from the manufacturer will allow reducing prices. However, it is necessary to consider volumes of deliveries as the delivery of small amounts directly from the manufacturer can be more expensive than a stream delivery through a distribution centre [9].
Then the distribution centers can have a big and perspective niche in the organization of wholesale deliveries for developing retail. But there is a question who can initiate building of such a centre if it initially is not built in the structure of the trading network. Such centers can be created with some support of municipal authorities in the form of associative distribution centers. The scheme can be the following. A city association (union) of retail shops of any organizational-legal basis is formed with support of administrations. Members of such a union get «customer» services in a distribution centre which centralizes purchasing functions. Following that, such a structure can become an economic agent on the basis of the joint-stock pattern of ownership.
I think that the role of the administration of the city just is to initiate working out of the concept of reforming of goods supply and attraction of investments into building of distribution centers. 

The system of goods distribution is one of the key competitive advantages of the large retail companies and the effective tool in realization of the prompt growth strategy, interregional integration, and development of medium-sized and small shops. 

The advantages of distribution centers also can be applied in goods distribution between the regional centre and other districts of the krai.  This is to allow to lower delivery expenses due to enlargement of the goods deliveries and to promote improvement of logistical services:

·  Decrease in dependence on inefficient suppliers;

· Increase of the level of orders performance ;

· Increase of efficiency of the use of trading areas;

· Retail sellers are to receive additional incomes from  distribution centers work;

· Assortment increase in retail networks. 

The experience of distribution centers development in the European part of our country has demonstrated a high efficiency of the commodity markets.
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* The given scheme can be applied to goods distribution between the regional centre and other settlements of the krai that will allow to lower expenses for delivery promote improvement of logistical services. 
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