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International economic forums as one of the factors

of accelerate development of the Far Eastern Region
The article discusses the significance of international forums for the future development of the Russian Far East and Khabarovsk Territory.
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The Khabarovsk Territory was one of the first regions in Russia, which started to organize investment conferences. After 2000 a relative stability of economic and social life was achieved in Khabarovsk Territory and in Russia as a whole. 1990-ies, the years of survival, brought not only demographic and market reforms. New developments and new steps of qualitative economy improvements were to be taken not only in Khabarovsk Territory, but in the whole Far Eastern region.
Insisted needs to retain social and economic growth rate in the Russian East and perspectives of Russia’s integration in the Asian Pacific Region (APR) served the impetus for the organization of annual international economic meetings.
The work of the Congress and forums that followed was discussed in numerous publications in newspapers, journals and information bulletins. However no general systematized conclusion on the role of these forums has been made so far. The present paper attempts to reveal their impact on economic development of the Far East and Khabarovsky Krai at the beginning of the XXI century.

If we turn to the history of the Far East development, we can see that even in pre-revolutionary time various conferences of learned people were organized to comprehensively study Priamursky Krai specifics and opportunities. Governors-General initiated these conferences and Far Eastern scientific community, party and soviet leaders took an active part.
Such prominent government figures as S. Yu. Witte, P. A. Stolypin and governors Murav’yov-Amursky, Grodekov and others contributed to the formation of the Russian Far East in different time periods [1].

The first conference on productive forces in Khabarovsk, an administrative center of Far Eastern Krai, was held in 1929 and was a significant event in the Krai development. The civil war ended and a peaceful building of socialism spread all over the country. It was necessary to define development options for Far Eastern Krai and priorities of tasks with an allowance for a shortage of staff and finances.

Ya.B. Gamarnik, Chairman of the Far Eastern Revolutionary Committee; N.K. Kubyak, Secretary of the Far Eastern Territory Party Committee; such Far East researchers and scientists as V.K. Arsenjev, B.A. Ivashkevich, P.I. Polevoi; specialists from central government offices of  the Soviet Union and Japan took part in this conference [2]. 

The first conference on productive forces in the Far East actually started an extensive scientific discussion, substantiation and close cooperation of researchers and practitioners aimed at solving economic problems and defining perspectives of Territory development. Several problems, raised at that conference remain vital even now in the XXI century. 
The next stage of synthesizing made in time of Soviet power in the Far East and of adopting a new perspective program of economic, political and scientific potential development was the Pacific International Economic Congress, held in Khabarovsk in 1979. The chief initiators and organizers of this congress were A.K. Cherny, the First Secretary of the Khabarovsky Krai Committee of the CPSU; V.P. Lomakin, the First Secretary of the Primorsky Krai Committee of the CPSU; representatives of the Far Eastern Branch of the USSR Academy of Sciences and the CPSU Central Committee.
The Pacific Congress focused on the issues of regional international cooperation with APR countries. Among the participants were specialists from the CPSU Central Committee and the USSR Government, delegations from 11 regions of the Far East and Zabaikalje, over 200 specialists from Japan, China, the Republic of Korea, the Korean People’s Democratic Republic and Vietnam. Congress materials formed the base of social and economic plans of productive forces development in 1980-1990-ies in the Far East in general and in every krai and oblast in particular [3]. 

Industry investment conferences were held in Khabarovsk in 1998 – 2004 mostly for the reason to find new development trends for the leading industries both in krai and in the whole region.

There was a need to develop a strategy for effective use of a unique geopolitical situation of the Far Eastern region, its rich man and nature potential, its traditional cooperation with Asian Pacific countries. These were the problems to be discusses at annual expanded international economic forums in the Far East.
The Khabarovsk Krai Government and namely its Governor V.I. Ishaev, as well as the Interregional Association of Economic Cooperation of the Far Eastern subject of the Russian Federation, called the Far East and Zabaikalje initiated the International Economic Congress, held in Khabarovsk in 2005. This initiative was approved by the Council of Federation of the RF Federal Assembly and officially supported by the Russian Government. There were over 1 200 participants, 20 delegations from the Russian regions and 15 delegation from foreign countries (Australia, Belorussia, Canada, China, Great Britain, Japan, KPCR, Malaysia, Mongolia, Norway, the Republic of Korea, Switzerland, Vietnam Ukraine and the USA).
S.M. Mironov, the Chairman of the Council of Federation of the RF Federal Assembly headed the organizing committee. Council deputy-chairs S.Yu. Orlova and M.E. Nikolaev, 34 members of the Council of Federation and 16 deputies of the State Duma took part in the congress. A.D. Nekipelov, Vice-President of the Russian Academy of Sciences and academician V.L. Makarov represented the Russian Academy of Sciences.

The main task of this congress was to discuss ways to change the Far East and Zabaikalje into stably developing territories, which will become the main institute of Russia’s integration into the APR economy. The congress slogan “Horizons of Russia’s Partnership with Countries of the Asian Pacific Region: Man, Nature and Economy” showed its trend and goals.
V.I. Ishaev, Khabarovsk Krai Governor expressed the main idea. He said, “There in no policy of the Far East and Zabaikalje development. There is or at least should be the Russian Government policy in this region” [4]. 

The crisis at the beginning and in the middle of 1990-ies, the transition to a market economy and the formation of the government system in Russia resulted in negative economic and social consequences in the region. Every RF subject had to find its own way out of this crisis situation. Some RF subjects developed strategies of structural reorganization of regional economies. 

In 1996 a target program of economic and social developments of the Far East and Zabaikalje for 1996 – 2000 was adopted and approved by the RF President B.N. Eltsin. The main goal of this program is to create conditions for market economy development on the region, to unite and coordinated other 68 federal industry programs, implemented in the Far East and Zabaikalje [5].
In 2002 The RF Government adopted a new version of the Federal Target Program (FTP) “Economic and Social Development of the Far East and Zabaikalje for 1996-2005 and up to 2010”. Still the one thing that remained unchanged was a low financial support of the program and that reduced all good plans and projects to zero.

That is why the Far Eastern Economic Congress focused its attention of its participants on the urgency of situation changes, creation of a balanced management system, with the help of which regional initiatives would be realized in the frame of the united government policy and real support of the center. The congress demanded several RF ministries, namely the Ministry of Economic Development, change their attitudes on big projects of national importance like the Federal Target Program on Economic and Social Development of the Far East and Zabaikalje.
Two plenary sessions, a conference on Natural Resources in the Economy of the Russian Far East, 10 round-table discussions were focused on the mort vital regional problems. These meetings were chaired by RF senators and Far East governors as follows: 
· V.A. Shtyrov, Sakha (Yakutia) Republic President headed discussions on natural resources in economy of Russian Eastern territories;

· L.V. Potapov, Buryatia Republic President headed discussions on Russia’s population potential;

· V.G. Trushnikov, Deputy-Chair of the Council of Federation Committee on  Defense and Security headed discussions on a transport  strategy in the Russian Far East;

· I.P. Malakhov, Governor of the Sakhalinskaya Oblast headed discussions on energy, oil and gas complex development in the Russian Far East;
· S.A. Vasiljev, Chairman of the Council of Federation Committee on Financial Markets and Currency headed discussions on regional financial market development and opportunities of attracting investments to provide economic growth of the East and Russia;

· L.V. Korotkov, Governor of the Amurskaya Oblast headed discussions on border trade development in the Russian Far East;

· V.I. Sergienko, Chairman of the Presidium of the  Far Eastern Branch of the Russian Academy of Sciences headed discussions on innovation trends in the Russian Far East development;

· M.B. Mashkovtsev, Governor of the Kamchatskaya Oblast headed discussions on tourism development in the Russian Far East.
Extensive congress discussions with participation of Russian and foreign representatives of political, business and academic circles allowed the Khabarovsk Krai Government, the Interregional Association of Economic Cooperation, the Russian Government developing new ideas, original and effective solutions of key problems of the development of the eastern regions of Russia, being a part of the united space of Russia in the 2006 – 2008 period.  
The Far Eastern International Economic Congress in 2005 was an important stage of political, social and economic development of the whole Far Eastern region, a turning point in its survival, further development and cooperation with Asian Pacific countries.

Main achievements of this congress were new ideas and implementation solutions of key tasks of social and economic development of Russia and its eastern regions as well as some new original proposals and investment, organizational and institutional projects.

When congress results were discussed, it was decided as useful to organize Far Eastern international economic forums one in two years.
Congress recommendation and final report were submitted to the Russian President, RF Government, State Duma of the RF Federal Assembly, legislative and executive bodies of the RF subjects.

All members of the Interregional Economic Association of the Far East and Zabaikalje supported the idea of Far Eastern international economic forums.

By the end of 2005 congress recommendations and ideas were actively supported by the highest political council of the United Russia party and the State Duma. It was decided to organize Far Eastern economic forums every year. The main goal was to ensure a gradual forward movement and an annual correction of cooperation of the Far Eastern RF subject, the RF Government, the RF Legislature, leading industrial holdings and foreign partners. 

The Far Eastern Economic Forum was held in Khabarovsk 5-6 October 2006. Its slogan “Through Siberia and Far East Development to Country Modernization” determined general discussion topics for plenary meetings and nine topic round tables.
This forum was officially supported by the Russian Government, the Russian Academy of Sciences and the United Russia party. Representatives of the State Duma of the RF Federal Assembly and the Interregional Associations of Economic Cooperation “Far East and Zabaikalje” and Siberian Accord” took an active part in this forum.

There were over 900 specialists from 16 countries, including deputies of the State Duma and the RF Council of Federation, representatives of federal executive bodies, executive bodies of 26 RF subjects, the Russian Academy of Sciences, public organizations, national and foreign science and business circles.
The goal of the forum was a full and constructive discussion of social and economic development of the eastern regions of Russia and prospects of integration with foreign countries through international economic, technologic, scientific and humanitarian cooperation.

In his speech B.V. Gryzlov, the Chairman of the RF State Duma, defined the following priorities of political and economic development of Russia for the coming decade:
· security of sovereignty of Russia is both political and economic task;

· modern Russia urgent needs include long-term planning, implementation of strategic plans, which would ensure stable development of the country for decades;

· primary principles of country modernization include civil society formation, innovative development, active social policy, strengthening a law-enforcement system and fighting corruption, equalization of standards of living in all the RF territories, increasing regional management efficiency.
B.V. Gryzlov also stressed that IV party congress of the United Russia, held in Krasnoyarsk in December 2005 for the first time approved large-scale and concrete tasks that the United Russia was committed to fulfill. These tasks were the following: rational use of natural resources of Russia; qualitative changes in social and economic development of the Far East and Siberia; developing the concept of strategic development of the Far East and Zabaikalje.

V.I. Ishaev, Khabarovsk Krai Governor speaking about problems of a long-term development of Siberia and the Far East underlined the following two principal aspects: 

- such a huge region with its problems is only a sub-system in the united system of national economy having several problems because of regional specifics;

- there should be no separate regional programs, but there should be a government policy in Siberia, the Far East or any other region of the country.

The forum discussed the following goals and tasks of the strategic development of the East of Russia:

· creation of an economy of an innovative type;

· integration into Eurasian economic area; 

·  promotion of Russia’s influence in the Asian Pacific Region and getting benefits of effective inclusion of Siberia and the Far East into the system of international division of labour;

·  preservation of resident population, life quality improvement, human potential development;

·  diversification of economy, i.e. distribution of finances between various industries to decrease risks of possible losses;

·  attraction national business investments and government financing of perspective development; 

·  advanced and complex development of infrastructure [6].

Main results of the Forum were the discussion of the Project on the long-term social and economic development of the Russian East and the understanding of the role and place of these regions in the revival and renovation of the country.

Other sources of economic growth should be also used more actively, namely transport and innovation potentials. In general Project on the long-term social and economic development of the Russian East was approved by the Forum participants.

It was recommended to the Federal Assembly chambers, the RF Government, bodies of power in the Siberian and Far Eastern RF subjects that they should work out measures to realize the adopted Project on the long-term social and economic development of the Russian East.
Forum decisions paid attention to the main priorities of the social and economic development of Russia such as the increase of people’s life and health values, their labour contribution to the growth of national economy. Russian social and economic success today much depends on whether human potential development is in agreement with demands of sustainable economic growth. This is a political, economic and social question.
Ideas, problem solutions, recommendations of the Congress (2005) and Forum (2006) contributed to a balanced gradual regional development. Far Eastern region succeeded in attracting attention to its development prospects. However, continual decrease of Far East programs and projects financing from the center hampered the implementation of adopted plans. That is why Kamil Iskhakov, Plenipotentiary of the President in the Far Eastern Federal Okrug (FEFO) came forward with the initiative to discuss threats to national security in the Far East on federal level. This initiative was supported by the Khabarovsk Krai Government and the Far East and Zabaikalje Interregional Association of Economic Cooperation. Thus in December 2006 the discussions on this topic were held the Security Council of Russia.
The Federal Target Program on Economic and Social Development of the Far East and Zabaikalje for 1996 – 2005 up to 2010 was poorly financed from the federal government (4 – 10% of annual planned investments). Moreover, these sums were constantly corrected to be decreased. It was declared at the Security Council meeting that if such situation will continue, the security of the Far East and Russia would be threatened. The Security Council decisions, made in 2006, were the base for working out a new concept of the development of the East of Russia, which incorporated three programs:

· The First Federal Target Program for 2008 – 2013;
· The Second Federal Target Program for 2014 – 2019;
· The Third Federal Target Program for 2020 – 2025.

V.V. Putin, RF President
 referred to this strategy scheme of Far East development in his annual his message to the Federal Assembly in 2007.

In August 2007 the first part of the long-term program on the economic development of the Far East and Zabaikalje for 2008 – 2013 was adopted by the Russian Government [7].
The second Far Eastern International Economic Forum was held in Khabarovsk September 18 – 19, 2007. Its slogan remained the same. It was “Through Siberia and Far East Development to Country Modernization” as before.
Initiators of the second Far Eastern International Economic Forum were the State Duma of the RF Federal Assembly and the United Russia, all-Russia political party. Forum organizers were the Khabarovsk Krai Government and the Far East and Zabaikalje Interregional Association.

The main topic of plenary and round-table discussions was a new federal program on Far East and Zabaikalje development  up to 2013 and the plan for the long-term social and economic development of the territory.

Over 700 public figures, big business leaders, scientists and politicians from 18 countries took part in this Forum. Most prominent of them were V.S. Katrenko, Chairman of the State Duma of the RF Federal Assembly; L.M Titarenko, RAS academician and Director of the Far East Institute; M.A. Pogosyan, General Director of the SUKHOI Aviation Holding Company, JSC; V.V. Rashevsky, General Director of Siberian Coal Energy Company, JSC; T.S. Moskvichev, Deputy Transport Minister, V.I. Sergienko, RAS academician and Chairman of the Far Eastern Branch of RAS; V.M. Okulov, General Director of Aeroflot – Russian Airlines, JSC and others.
Round tables were on the following topics: transport, energy and gas chemistry, timber industry, innovations, Russia’s joining the WTO, Far East cooperation with APR countries. Special discussions were focused on demographic issues and the Amur River ecology.

Dynamics of attention to the Far East is evident. There were only few business representatives at the 2005 Congress, the level of business top-managers increased in 2006 and especially in 2007, when such national top business companies as Rosneft Oil Company, Aljyanc Holding, Aeroflot JSC, Exson Oil and Gas Ltd., Sakhalin -2 Project, Polimetal, Gasprom, Trasneft Oil Company and others took part in the Forum.
In his speech V.I. Ishaev raised several topics, namely:

· assessment of current state and unsolved problems in regional economic and social sphere; 
· long-term regional development;

· mechanism for solving problems of sustainable long-term regional development.

V.I. Ishaev pointed out that Far East economic growth was lagging behind average European parameters. This lag is rather big as the production level of a gross regional product per capita in the Far East and Zabaikalje is only 89,5% of the Russian average [8]. 
Low incomes of Far Eastern population diminish region attractiveness not only to investors, but for the Far Eastern citizens as well.

Total population loss in the Far East and Zabaikalje by December 1, 1990 and 2007 was 1.8 million (17,7%) and population migration was 87,6%. We have to be prepared for a new demographic situation and try to mitigate its negative consequences.
A high cost of living in the Far East and Zabaikalje is another unattractive factor. The cost of living in the Far East in 2006 was higher Russian average by 44,3%.

To prevent population outflow more comfortable living conditions should be created in the Far East, its separation from the central part of the country should me diminished and the level of education, culture and health care should be increased. All these will help to solve the problem of population outflow in the Russian Far East. 

The heads of bodies of power in the Far Eastern RF subjects as Forum speakers shared the readiness for cooperation under the Federal Target Program. Every RF subject has it own priorities, but significant infrastructure issues should be jointly addressed. That is why all Far Eastern RF subject expressed their support and desired to participate in such forums in future. 

New Federal Target Program includes the construction and development of several interregional facilities, such as the Chita- Vladivostok highway, the Kolyma highway to connect Yakutsk, Magadan and Anadyr, energy facilities, oil and gas pipelines, the Elginskoe coal mine in Yakutia, Kamchatka tourism, the Vanino – Sovgavan transport hub, and others.
Discussion and decisions of the second Far Eastern International Economic Forum are of interest and use for the RF Government and its ministers, the State Duma, business community and political parties. Forum documents, discussion level and ideas show that the East of Russian today is of current importance, perspective, allows developing production forces for the future decades and contributes to enhancing the role of Russia in the Asian Pacific Region.
The main goal of the third Far Eastern International Economic Forum, held September 30 – October 1, 2008 in Khabarovsk was to accentuate the role of the regions in the development of the country. The Forum slogan was “Strategy 2020: Regional Dimensions reflect its Content and Goals”. At plenary sessions and six round table meetings Forum participants constructively discussed main aspects of the Concept of the Social and Economic Development of the Russian Federation up to 2020 and regional policy in the Far East in particular; the Strategy of the Social and Economic Development of the Eastern Regions of Russia up to 2025 and the Far east and Zabaikalje Program. Each round table discussions resulted in concerted recommendations and proposed schemes and mechanisms of solving particular economic and social tasks.
B.V. Gryzlov, Chairman of the RF State Duma, opened the Forum with his speech, titled “Priority Tasks of the Development of the Russian Far East”

In his speech V.I. Ishaev, RAS academician, Khabarovsk Territory Governor focused attention of Forum participants on the following important aspects of the working out of the Strategy of the Social and Economic Development of the Far Fast and Zabaikalje:
· assessment of general state of economy in Russia, Far East and Zabaikalje; 

· unsolved economic and especially social problems in the region;

· social policy and mechanisms of solving tasks of long-term sustainable regional development;

· issues of setting tasks for long-term regional development and assessment of the effect of proposed strategy variant realization. 

The Congress and the Far Eastern Forums fully and clearly showed the right of Khabarovsk Territory to play a leading role in the region based on its geographic position, its developed transit-transport infrastructure, rich natural resources and qualified labour. As stated A.B. Levintal, Khabarovsk Territory Minister of Economic development and Foreign Relations “the vector of Russian development is clearly pointed at the Far East and the government should take the lead, supporting this vector” [8].
In his closing remarks V.I. Ishaev stressed that “today there appeared an opinion that the Far East should be treated seriously and “adultly” and this foster many decisions to be made on the federal government level. And we see that the situation has been changing. Deep knowledge and detailed study of the topics allow ministries and agencies, as well as large companies performing more actively.
The second question that worries us is the degree of Forum impact on decision making. This is one of the main questions as people can meet frequently and talk much, but how our proposal is realize is a completely another question” [9].

There are many examples of decisions made based on Forum discussions. First of all it is the Program on Economic and Social Development of the Far East and Zabaikalje, which have been seriously realized since 2006. Representatives of big business both from Russian and from abroad spoke about concrete projects being implemented and completed aw well as investments of many, many billion roubles and dollars.
Forum results could be seen in the increase of investments into the Khabarovsk Territory fixed capital. Thus, in 2006 45,5 billion roubles were invested, whereas in 2007 investments exceeded 52 billion roubles. In general 500 billion roubles are supposed to be invested into the Federal Target Program on the Social and Economic Development of the Far Fast and Zabaikalje up to 2013.

Forum decision revealed problems of lack of coordination in regional plans, regional development. They also fostered the solution of these problems and the change of minds of country executive and political leaders on the problems of the Far Eastern region. 

Far Eastern forums turned to be a certain university of management, where positive management practices were discussed. They included the Khabarovsk Territory Government experience in solving life-important problems of krai economy in 2000-2008, the Sakha Republic Government experience in solving problems of cargo transportation in the northern territories, in developing social structure in small town and other regions.
Far Eastern forums play an evident and fruitful role in the expansion of Far East and Zabaikalje cooperation with APR countries, such as Japan, China, the Republic of Korea and other. Mutually beneficial cooperation may result in future join infrastructure projects in energy and transport sectors.

Several new tendencies in creation of favorable business condition are being formed today in Russian economy. Far Eastern economic forums serve a convincing evidence of a growing interest of foreign partners to strengthen direct business contacts and implement joint mutually beneficial projects. They prove the key role of the Russian Far East as a link in establishing and strengthening political, economic and humanitarian cooperation between Europe and Asia. Far Eastern economic forums accelerate the solution of these problems.
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